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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY  REMOVE  OR 
STRIKE  ANY  OF  THE  FOLLOWING  INFORMATION  FROM  THIS  INSTRUMENT  BEFORE  IT  IS  FILED  FOR 
RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE 
NUMBER. 


THIS  LEASE  AGREEMENT  (this  "Lease")  is  made  as  of  the  _3_  day  of  <Ly{tt*»Agv*  2008,  between  the 
George  J  and  Janice  C  Vardakis.  whose  address  is  3813  Lands  End  St,  Fort  Worth,  TX 76109,  as  Lessor,  and  XTO 
Energy  Inc.,  whose  address  is  810  Houston  Street,  Fort  Worth,  Texas  76102,  as  Lessee, 

1.  Leased  Premises.  In  consideration  of  a  cash  bonus  paid  upon  execution  of  this  Lease,  and  the  covenants  herein 
contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  land  described  on  Exhibit  "A"  attached  hereto  (the 
"leased  premises")  in  Tarrant  County,  Texas  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by 
reversion,  prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas.  For 
purposes  of  this  Lease,  "oil  and  gas"  means  oil,  gas  and  other  liquid  and  gaseous  hydrocarbons  and  their  constituent  elements 
produced  through  a  well  bore.  "Oil"  includes  all  condensate,  distillate  and  other  liquid  and  gaseous  hydrocarbons  produced 
through  a  well  bore.  "Gas"  includes  helium,  carbon  dioxide  and  other  commercial  gases,  as  well  as  hydrocarbon  gases. 
Expressly  excluded  from  this  Lease  are  lignite,  coal,  sulfur  and  other  like  minerals.  The  leased  premises  shall  include  all 
strips  and  gores,  streets,  easements,  highways  and  alleyways  adjacent  thereto.  Lessor  agrees  to  execute  at  Lessee's  request 
any  additional  or  supplemental  instruments  reasonably  necessary  for  a  more  complete  or  accurate  description  of  the  leased 
premises.  In  the  event  Lessor  owns  any  additional  acreage  than  that  for  which  bonus  was  originally  paid,  Lessee  shall  pay 
additional  bonus  at  the  rate  per  acre  on  which  bonus  was  originally  paid  when  this  Lease  was  acquired.  For  the  purpose  of 
determining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  specified  on  Exhibit  "A"  shall  be 
deemed  correct,  whether  actually  more  or  less. 

2.  Term.  This  Lease  is  a  "paid  up"  lease  requiring  no  rentals.  Subject  to  the  other  provisions  contained  herein,  this 
Lease  shall  be  for  a  term  of  three  (3)  years  from  the  date  hereof  (the  "primary  term"),  and  for  as  long  thereafter  as  oil  or  gas 
or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled 
therewith,  or  this  Lease  is  otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof. 

3.  Royalty.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to 
Lessor  as  follows;  (a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall  be 
twenty  five  percent  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to  Lessor's 
credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such 
production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the 
same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of  similar  grade  and  gravity;  and 
(b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  twenty  five  percent  (25%) 
of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  computed  at  the  point  of  sale,  less  a  proportionate  part  of  ad  valorem 
taxes  and  production,  severance  or  other  excise  taxes,  and  less  the  permitted  unaffiliated  third  party  deductions  authorized 
below;  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  prevailing  wellhead  market 
price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field, 
then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on 
the  same  or  nearest  preceding  date  as  the  date' on  which  Lessee  commences  its  purchases  hereunder.  If  at  the  end  of  the 
primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or  lands  pooled  therewith  are  capable  of 
producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities,  but  such  well  or  wells  are  either  shut-in  or 
production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall  nevertheless  be  deemed  to  be  producing  in  paying 
quantities  for  the  purpose  of  maintaining  this  Lease.  A  well  that  has  been  drilled  but  not  fraced  shall  be  deemed  capable  of 
producing  in  paying  quantities.  If  for  a  period  of  ninety  (90)  consecutive  days  such  well  or  wells  are  shut-in  or  production 
therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royalty  of  seventy-five  dollars  ($75.00)  per  acre  then 
covered  by  this  Lease  on  or  before  the  end  of  said  90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of 
said  90-day  period  while  the  well  or  wells  are  shut-in.  or  production  therefrom  is  not  being  sold  by  Lessee;  provided, 
however,  that  if  this  Lease  is  otherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another 
well  or  wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day 
period  next  following  cessation  of  such  operations  or  production.  Notwithstanding  anything  to  the  contrary  herein,  it  is 
expressly  understood  and  agreed  that  after  the  expiration  of  the  primary  term.  Lessee  shall  not  have  the  right  to  continue  this 
Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  a  single  period  of  up  to  two  (2)  consecutive  years. 

Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  processing  plant 
in  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  the  higher  of  the 
proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly,  on  oil,  gas  and  other  substances  produced  and 
saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shall  be  paid  based  upon  the  higher  of  the 
market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said  products.  Notwithstanding  anything  to  the 
contrary  herein,  except  for  nonaffiliated  third-party  charges  incurred  or  paid  by  Lessee  to  transport,  gather,  compress, 
stabilize,  process  or  treat  gas  produced  from  the  leased  premises,  or  lands  pooled  therewith  (including  fuel  charges),  in  no 
event  shall  any  of  Lessor's  royalty  bear  any  part  of  the  costs  of  production  or  any  post-production  costs,  including  costs  of 
lifting,  gathering,  dehydration,  compression,  separation,  delivery,  transportation,  manufacture,  processing,  treating  or 
marketing,  or  for  construction,  operation  or  depreciation  of  any  plant  or  other  facility  or  equipment  for  processing  or  treating 
oil  or  gas  produced  from  the  leased  premises  or  lands  pooled  therewith.  In  no  event  shall  Lessor  receive  a  price  greater  than 
or  less  than  Lessee  in  sales  to  nonaffiliates. 

As  used  herein,  "affiliate"  means  (i)  a  corporation,  joint  venture,  partnership  or  other  entity  that  owns  more  than 
ten  percent  (10%)  of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  of  the 
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outstanding  voting  interest;  or  („)  a  corporation,  joint  venture,  partnership  or  other  entity  in  which  together  with  Lessee 
more  than  ten  percent  10%)  of  the  outstanding  voting  interest  of  both  the  Lessee  and  the  £ vtture 

partnership  or  other  entity  is  owned  or  controlled  by  the  same  person  or  group  of  persons.  corP°ratI°»>  J  venture. 

4.  Payments.  AH  shut-in  or  other  royalty  payments  under  this  Lease  shall  be  paid  or  tendered  to  Lessor  at  the  ahow 
address,  or  at  such  address  or  to  Lessor's  credit  at  such  depository  institution  as  Lessor  may  provide  wmen  ldc  of  front 
time  to  time.  All  payments  or  tenders  may  be  made  in  currency,  by  check  or  by  draft.  Unless  therT "a ^reTsonable  Me 
dispute  or  question  as  to  title,  Lessee  must  disburse  or  cause  to  be  disbursed  to  Lessor  ^ZS^a  J^^t 

The^ ^  T  ater,-"lan  0,16  hUndred  ^  U20)         after  the  end  °f  '«e  month  of  first sIlfTZZZn 

Thereafter,  Lessee  must  disburse  or  caused  to  be  disbursed  to  Lessor  its  royalty  on  production  by  the  last  L  oHhe  second 
mon  h  after  the  month  in  which  production  is  sold.  If  not  paid  when  due,  Lessor's  royalty  will  be*  in* esTat* t~ 
rate  from  due  date  until  paid,  which  amount  Lessee  agrees  to  pay.  statutory 

■M.A^0nti'rU.S  Dri!'inr  nhllminns-  If  Lessee  *ills  a  well  which  is  incapable  of  producing  in  paying  quantities  (a 

n™  V  fSCd  PrenUSeS  °r  la"ds  P°°led  ,herewith-  or  if  a»  Producti»«  (whether  or  not  it payfn ^  quan  i, L  ) 

permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of  Seclon  6  o  the 
action  o  any  governmental  authority,  then  in  the  event  this  Lease  is  not  otherwise  bein manned ^  in  for»  it  shaH 
neverthe  ess  remain  in  force  if  Lessee  commences  operations  for  reworking  an  existing  well  of  for Tnmng  a j££L 1  we 

Z£o      IT"  °r  reSt°ring  Pr°dUCti0n  °n  the  leased  Premises  or  lands  P<»led  therewith  within  ninT(90)  day 

a  tr  completion  of  operations  on  such  dry  hole  or  within  ninety  (90)  days  after  such  cessation  of  all  production  If  atthe  end 
of  the  primary  term,  or  at  any  time  thereafter,  this  Lease  is  not  otherwise  being  maintained  in  force  but  Les  i  is  then 

TITH  dnlhnS'rT°rking  ?r  ^  °ther  °perati0nS  ™b'y  calculated  to  obtain  or  restore  p  oauction  herefrom  this 
Lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  are  prosecuted  with  no  cessation  oTmore'tnan 
ninety  (90)  consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gToZ^sT^ZZl 

ml -11  EE    f"^  38  T  ^  Pr°,dUCti°n  in  Payi"g  qUa"titieS  fr0m  the  leased  p-^-  -  1^ 

l^d  PS  es  o  laTd  T^lPr°dU,Hn£ " qritieS hereUnder'  LeSSCe Sha" Sueh addi'°"al *«"e 
leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar 

circumstances  (a)  to  develop  the  leased  premises  as  to  formations  then  capable  of  producing  in  paying  qZtitiJs  on  tie 
Idlf S  on°o Z *1  Pfed'hTf  L  °r  (W  ?  Pr°teCt  tHe  ,eaSCd  Premises  from  — penLedVainage  by  any  well o 

6.  Pooling.  Lessee  shall  have  the  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or  interests 
herein  w,th  any  other  lands  or  interests,  as  to  any  or  all  depths  or  zones,  and  as  to  any  or  all  nba^  ^y  dS 
either  before  or  after  the  commencement  of  production,  whenever  Lessee  deems  it  necessary  or  proper  to  do  so  in  orderTo 
prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  wim  ™  to  such  other 
ands  or  interests;  provided  however,  that  the  entire  leased  premises  covered  by  this  Jase  shall  be  X« '  in  any tS 
created  pursuan  to  the  pooling  authority  granted  herein.  The  unit  formed  by  such  pooling  for  an  oil  well  which  is  not  a 
horizon  al  completion  shall  not  exceed  eighty  (80)  acres  plus  a  maximum  acreage  tolerance  of  ten  percent  10%) and  fo  a 

™  r.°0^  H3^0^16:'011  Sha"  "0t  6XCeed  Sk  hUndred  (640)  ac™  Plus  a  -ximum'acreTge  ^™eoUel 
percent  10%);  provided  that  a  larger  umt  may  be  formed  for  an  oil  well  or  gas  well  or  horizontal  completion  to  conform  to 

'J*  Spafn8  OT  dens.ty  pattern  that  may  be  prescribed  or  permitted  by  any  governmental  authority  having  jurisdicZ  o 

do  so.  For  the  purpose  of  the  foregoing,  the  terms  "oil  well"  and  "gas  well"  shall  have  the  meanings  prescribed 

law  or  the  appropriate  governmental  authority,  or,  if  no  definition  is  so  prescribed,  "oil  well"  means  a  well  with  1  initiaUa 

o.l  ratio  of  less  than  100  000  cubic  fee,  per  barrel  and  "gas  well"  means  a  well  with  an  initial  gasTratorflTO  WO  cub  c 

tll7 Sie^:  ;baSed,°n,2t4"1:OUr  Pr°dUCti0n  "*  C°ndUCted  UDder  n°rmal  Produdn«  co«diti<™  ^  —  ea 
separator  facilities  or  equivalent  testing  equipment;  and  "horizontal  completion"  means  a  well  in  which  the  horizontal 

component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the  vertical  component  thereof.  In  exercising  Sing 
?JJ7 "der"  Wlthf"  <90>  °ft™<  P""n,  Lessee  shall  file  of  record  a  written  declJSKwngte 
T  Id  I"    g  n    n  ?,"Ve       °f  P°°ling  WhiCh  ™y  *  mr0aCtive  t0  &st  Production-  In  *e  «vent  Lessor's  Zage  i 

wh  ch  in  nlTth  f    H        S  aCTf  f a"  "e  inC'Uded'  Pr0dUC'i0n'  *****  or  reworkin«  ^ywhere  on  a  un 

which  includes  the  leased  premises  shall  be  treated  as  if  it  were  production,  drilling  or  reworking  operations  on  the  leased 

nXf8'  Tlf  *e  Pr°dUCti0n  °"  Which  LeSSOr'S  ^  is  calculated  <*■«  "e  that  proportion  of  the  totaTunU 
production  which  the  net  acreage  covered  by  this  Lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the  un" 

ri^  Tutl^  hm°re,mStanCeSShaI1  not  exhaus<  Usee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring 
^nSl^T  0fbll8a,10nt°  reV1Se Aaay  Un"  f°rmed  hereU"der  by  eXPansion  or  contraction  or  both,  either  before  or  aftet 

ZZnZZl  °iPIfaTn'  ln  °rd'r  '°  C°nform  t0  the  We"  SPaCin«  °r  densitv  P«»e™  prescribed  or  permitted  by  the 
government  authority  having  jurisdiction,  or  to  conform  to  any  productive  acreage  determination  made  by  such 
governmental  authority.  In  making  such  a  revision.  Lessee  shall  file  of  record  a  written  declaration  describing  the  revised 
unit  and  stating  the  effective  date  of  revision.  If  the  leased  premises  are  included  in  or  excluded  from  the  unu  by  vS^of 
such  rev.sion  the  proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter  be  adjusted 

ZCZ„2  ?h  'hta  fSf °!  pr0d"f°"  in  payin8  quantities  from  a  u"it.  «  upon  permanent  cessation  thereof,  Lessee  may 
terminate  the  unit  by  filing  of  record  a  written  declaration  describing  the  unit  and  stating  the  date  of  termination  Pooling 
hereunder  shall  not  constitute  a  cross-conveyance  of  interests.  If  this  lease  now  or  hereafter  covers  separate  tracts  no  cod Z 
or  unitization  of  royalty  mterest  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  o?  result  Z^^mZ 
cnntT  °  M  ^eParf  tF!,CtS  Wlthm  tMS  LeHSe  bW  LeSSee  Sha"  nevertheless  have  the  right  to  pool  as  provided  above  wUh 
ZZl  o^Z  °f  PI°dUCtl°n  35  ab0Ve  Pr°Vided-  AS  USed  in  this  P™h'  0*  "^Parate  tract"  mean  any  tra  t 
with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other  part  of  the  leased 
pre  mi  s  es  * 

7  Partial  Interests  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises  the 
Zfbfr^T'r^1'168  PayabIeIhereunder  f°r       -11  on  any  part  of  the  leased  presses  or  lands  pooled  therewS 

st"  £5S?£££Sr        imerest  in  such  part  of  ,he  leased  premises  bears  10  the  Ml     estate  in 
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8  •  Assignment.  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred 
in  whole  or  ,n  part,  by  area  and/or  by  depth  or  zone,  and  the  rights  and  obligations  oHhe  jmtateSXT^K 
their  respec tve  heirs,  devisees,  executors,  administrators,  successors  and  assigns;  provided^ver  if  LeTse ^assWs  anv 
par.  of  this  Lease,  the  Assignee  shall  give  written  notice  to  Lessor  within  thirty  (30)  days  atete^S^fed?^ 
the  county  records.  No  change  in  Lessor's  ownership  shall  have  the  effect  of  reducing  the  r  gh,  or ^SS^S^ 
of  Lessee  hereunder  and  no  change  in  ownership  shall  be  binding  on  Lessee  until  thirty  (30)  days 
urnished  the  original  or  certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  wnShip  to  he 
reasonable  satisfaction  of  Lessee  or  until  Lessor  has  satisfied  the  notification  requirements  contained in Le^Le's  usual  form 

b  £H5  °f»  HrCCPt "  °frW,ie  Stat6d  herdn' if  ^ssee  tra»ste  *»  -terSt  hereunder  in  whole  or  in  part  Lessee  haH 
be  relieved  of  all  obligations  thereafter  arising  with  respect  to  the  transferred  interest,  and  failure  of  the  transferee  o  sa  isfv 

^T7,mth  the|ransferred  sha«  not  affect  the  rights  of  Lessee  with  tISZoZXT^MsI 

tansferred    If  Lessee  transfers  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered  ^ttaSsTtte 

z^^^^^Zzz*  sha11  be  divided  between  Les- and  the — --"-o  ,£ 

fnrm9nr  ^e'ease  a"d  Vertical  Pugh  Clause.  Lessee  may,  at  any  time  and  from  time  to  time,  deliver  to  Lessor  in  recordable 
form  or  file  of  record  a  wruten  release  of  this  Lease  as  to  a  full  or  undivided  interest  in  all  or  any  portion  of  the  3£vm5 
by  this  Lease  or  any  depths  or  zones  thereunder,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter  aSino  w^h 
respect  to  the  interest  so  released.  If  Lessee  releases  all  or  an  undivided  interest  in  less  than Tof  4 k^oZZZkC 
Lessee  s  obligation  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced  in  accordance  *2  Z  n«^Ze 
merest  retained  hereunder.  In  any  event,  upon  termination  of  this  Lease,  Lessee,  its  successors  or  ass^ns  shall  dZtZ 
Lessor  a  recordable  release  as  to  such  portion  or  portions  of  this  Lease  which  have  terminated  under  the  felm  of  his  Zse 
Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  any  extension  or  renewal  ofTprin^™ 
or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall  terminate  as  to  aU  S  Wta 
below  one  hundred  feet  (100')  below  either  (1)  the  deepest  depth  drilled  in  any  well  drilled  on  the  leased  presses  Ton  land! 

«  "the  1     SH  atl8raphJC  eqUiV,ale,nt  °f     b3Se  °f  the  deepeS'  fOTma,i0n  Produci"S  «  c^Tp^Z 

any  well  drilled  on  the  leased  premises  or  on  lands  pooled  therewith,  whichever  is  the  deepest;  provided  however  if  Lessee 

s  then  engaged  ,n  operates  on  the  leased  premises  or  on  lands  pooled  therewith,  this  Lease  shall  remain ^Ml  fore Tand 
effect  as  to  all  depths  so  long  as  no  more  than  ninety  (90)  days  elapse  between  operations. 

s„2  nfWlVf  °fS"rfr'rSe-  Notwithstandi"S  any*ing  to  the  contrary  in  this  Lease,  Lessee  shall  not  enter  upon  the 
surface  of  cross  over,  place  any  structure  or  building  upon  or  conduct  any  operations  (excluding  geophysical/sTsmic 
operations)  on  the  leased  premises  or  within  six  hundred  feet  (600')  of  the  .eased  premises.  I^taffi^S^ 

oTher ,PITS?  y  P°°  T  aSf°V, herein'  °r  "y  dir6Cti0nal  °r  h0rizontal  c°~ed  from  a  surface  loca  ion  on 

det  onino;,,^^  \Ie!lSomble  efforts  not  t0  »se  ^sidential  or  neighborhood  streets  or  thorough  in 

developing  the  leased  premises,  any  lands  pooled  therewith  or  otherwise.  ougnrares  in 

shall' be  ke^  a  ^  LeSSCe'S  °Perati°nS  retaed  l° the  drini'*  «""P>*ion  and  reworking  of  wells 

»„H  I,     T       [ea]sonable™nimu'".  >M0  consideration  reasonably  available  equipment  and  technology  in  the  oil 

and  gas  industry,  the  level  and  nature  of  development  and  surface  use  elsewhere  in  the  vicinity  of  Lessee's  drSs  and  me 
fact  Lessee  s  operations  are  being  conducted  in  or  near  an  urban  residential  area.  If  Lessee  utilizes  any  nonXtticWered 
Z^l^Z^.^  ^  —  »  —  -  —  therefrom VinXTno^ 

shall12be  sS!a^YaifeqUreTrtS,a"d  FT  Ma'e"r''-  LeSSee'S  °b,igations  under  *is  Lease'  whether  ™P™  or  implied, 
inH  L    J  Wimble  laws,  rules,  regulations  and  orders  of  any  governmental  authority  having  jurisdiction 

mcluding  environmental  regulations,  setback  requirements,  restrictions  on  the  drilling  and  production  of  wdlsfaSd^S 
than  hfter^o fZ  T°  the  ™™  a»V  ™*  laws,  rules,  regulations  or  orders  are  eTrSve 

or Selav  dl  l^t™*'  ?'S       e,Sha"  C°ntr01^  WhCn  drilling'  reWOrldn8'  Production  OT  other  are  prevented 

or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits,  equipment  services 

,  ? Tty\  fr'-,aCCeSS  *  eaSementS'  °r  by  fire'  fl0°d'  adverse  weather  war^tage  reremon 

insurrection,  not,  strike  or  labor  disputes,  or  by  inability  to  obtain  a  satisfactory  market  for  production  or  failure  of  purcha  ers 

or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee's  control This  Le^se  shd 

t  of/uf  prevrr or  delay- and  at  Lessee's  °ption'  *e  p-iod  °f  »«*  P^^^t 

drni  n,  n  od  T  L  Lessee.sha11  not  be  liable  for  br^  of  any  express  or  implied  covenants  of  this  Lease  when 
drilling,  production  or  other  operations  are  so  prevented,  delayed  or  interrupted.  In  order  for  Lessee  to  claim  the  benefit  of 
this  paragraph  Lessee  must  use  reasonable  efforts  to  notify  Lessor,  or  the  current  NA/HOA  leadership  of  Z  force  manure 

r^ssr1 the  facts  associa,ed  with  Lessee's  claim- Lessee  agrees  to  u  ^ — 

fhJ3'ir  Inde°"".Y'  LeSSee  hereby  re,eases  and  discharS<*  L^Sor  and  the  owner  of  the  surface  estate,  along  with 
their  officers  employees,  partners,  agents,  contractors,  subcontractors,  guests  and  invitees,  and  their  respectiv^hdrs 

limitpH  Z  .  ^  r  8  env'ronmental  harm'  f0r  which  recovery  «f  damages  is  sought,  including,  but  not 
unti  ed  to  all  losses  and  expenses  which  are  caused  by  the  activities  of  Lessee,  its  officers?employees  and  agente 
ans.ng  out  of,  mcdental  to  or  resulting  from,  the  operations  of  or  for  Lessee  on  or  under  the  l^ed  pSses  orTtt 
drdl  s  te  or  operafons  s.te  or  that  may  arise  out  of  or  be  occasioned  by  Lessee's  breach  of  any  o™he  terms  or 
provlstons  „f  thjs  Lease,  or  by  any  other  negligent  or  strictly  liable  act  or  omission  of  Lessee.  FurtL  LeLe  h^eby 

Z££  M  ,  '  "^T' indemmfy'  defe"d  a"d  h0,d  harmless  the  Lessor  Par«^  aga^any  and^U  clainj 
harm  Cl^t'        ^  damage'  (includin8  deatl»'  ™*  and  expenses,  »  otZ 

^ZJ     «  ^  dtmageS  15  S0U8ht'  U"der  "V  theory  ^ing  tort,  contract,  statute  7r  stric  liabluty' 

ncludmg  attorney  fees  and  other  legal  expenses,  including  those  related  to  environmenta  hazards  on  or  unZ  he 

zZ^r*^?  thetd.rU1  "r  Trati0nS  Ste  °r  in  Way  related  t0  Lessee's  failu" «»  ^P'y  ^th  any  and 
aU  environmental  laws;  those  arising  from  or  in  any  way  related  to  Lessee's  operations  or  any  other  of  Lessee's 
act.vit.es  in,  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  siteHhose  arising  tlom  ll^L^Z  ot 
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the  surface  or  subsurface  of  the  leased  premises;  and  those  that  may  arise  out  of  or  be  occasioned  by  Lessee's  breach 
nlZr?  t  t™  °rtpr°risions  °f  tWs  Lease  °r  »*er  act  or  omission  of  Lessee,  its  directort^fflce™£e^ 
ZEZJE??  COntraCtr'  .subcontracto^  8-^ts,  invitees  and  their  respective  successors  and  aSgT  S 
assignee  of  th*  Lease,  or  of  an  interest  herein,  agrees  to  be  liable  for,  exonerate/Liemnify,  defend  andToW  tannLs 
the  Lessor  Parties  .n  the  same  manner  provided  above  in  connection  with  the  activities  of  Lessee  ^0^ 
employees  and  agents  as  described  above.  EXCEPT  AS  OTHERWISE  EXPRESSLY  LIMITED  HEREIN  All  (W 
IS?,1?0™™™  OBLIGATIONS  AND/OR  LIABILITIES  ASSUMED  UNDER THE TeX/o^HIS LEA^E 
SHALL  BE  WITHOUT  LIMITS  AND  WITHOUT  REGARD  TO  THE  CAUSE  ORCAUSES  THFRFnr 
EXCLUDING  PRE-EXISTING  CONDITIONS),  STRICT  LIABILITY  OB 1  THE  NEGLIGENCE  ofAN^^Y 
OR  PARTIES  (INCLUDING  THE  NEGLIGENCE  OF  THE  INDrafflmn^iS^ 
NEGLIGENCE  BE  SOLE,  JOINT,  CONCURRENT,  ACTIVE  OR  PASSIVE.  WHETHER  SUCH 

»hJ4'  kA"  n0ti?eS  reqUired  OT  contemP'ated  fey  this  Lease  shall  be  directed  to  the  party  being  notified  at  the 

address  identified  above,  unless  notice  of  another  address  has  been  provided  in  writing.  All  such  notices  shall  be rnade  bv 
registered  or  cert.f.ed  mad,  return  receipt  requested,  unless  another  means  of  delivery  is  expressly  stMed  * 

15.  No  Warranty  of  Title.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  surface  or  mineral  estate  in 
tte  leased  premises  or  any  portion  of  or  interest  therein.  All  warranties  that  might  arise  by  common  TaHr  by  sm  ute 
ncludmg  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successor)  are  excluded.  By  accep  ance  of  thfs' 
Lease,  Lessee  acknowledges  that  it  has  been  given  full  opportunity  to  investigate  and  has  conducted  suf&taKuonaa 
to  satisfy  itself  as  to  the  title  to  the  leased  premises.  Lessee  assumes  all  risk  of  title  failures.  investigation 

16.  Top  Leasing  Permitted.  There  shall  be  no  prohibition  or  limitation  on  top  leasing. 

17     Venue  and  Legal  Fees.  Venue  for  any  dispute  arising  under  this  Lease  shall  lie  in  Tarrant  County,  Texas  where  all 
obligations  under  this  Lease  are  performable.  y 

18.    Off-Site  Drillsite   As  a  result  of  land  development  in  the  vicinity  of  the  lease  premises,  governmental  rules  or 

7         "  n"  S"eS'  af°r  SUrfaCe  reStriCti0"S  aS  may  be  Set  forth  in  this  Iease  otteHeasesk  the  vkSty 

o HrM. IZ         k        T         V1C1"ity  may  "e  Hmited  and  LeSSee  may  enCOUnter  difficu,ty  securi"§  surface  location  sj 
lltd  rfn'  rr    g  °r        °PerTDS:  Theref0re'  SinCe  reWMkinS  OT  other  °P«tfan,  are  either  restricted  or  no 

allowed  on  the  lease  premises  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such  operations  conducted  at  a  surface 
location  off  of  the  lease  premises  or  off  of  lands  with  which  the  lease  premises  are  pooled  in  accordance  with  this  lease 
provided  that  such  operations  are  associated  with  a  optional  well  for  the  purpose  of  drilling,  reworking,  p  Jucing  or  othS 
operations  under  the  lease  premises  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operation 
conducted  on  the  lease  premises.  Nothing  contained  in  this  paragraph  is  intended  to  modify  any  surface  restriction  " 
pooling  provisions  or  restrictions  contained  in  this  lease,  except  as  expressly  stated.  restrictions  or 

l^Optip^toBrtend.  Lessee  is  hereby  given  the  option,  to  be  exercised  prior  to  the  date  on  which  this  lease  or  any  portion 
thereof  would  expire  m  accordance  with  its  terms  and  provisions  of  extending  this  lease  for  a  period  of  two  (2)  years  as  to  aH 
or  any  portion  of  the  acreage  then  held  hereunder  which  would  expire  unless  so  extended.  The  only  action  requSy  Lessee 

™ZC,n,etlUH  T°n  T Pfment  10  LeSS°r  (°r  fOT  Lessor's  credit  at  the  deP°sitOTy  bank  named  her!)  and/or such 
parties  enutled  under  any  changeof  ownership  according  to  Lessee's  records,  an  additional  consideration  of  the  sum  of 

JZ 11  tZi ^    ($2?-T^p?  r  " acre  owned  by  the  party  entitled  to  such  P™  a<  such 

sh  »T£11  SV°  I  ^  ?  S"8 l6aSe  15  CXtended  aS  t0  °nly  a  P0rtion  of  ^  acrea8e  then  «"«ed  hereby,  Lessee 
shall  designate  such  portion  by  a  recordable  instrument.  3  L^"""= 

20.  Miscellaneous.  This  Lease  is  entered  into  in  the  State  of  Texas  and  shall  be  construed,  interpreted  and  enforced  in 
accordance  with  the  laws  of  the  State  of  Texas  without  reference  to  choice-of-law  rules.  Should  any  of  the  provisos  here  n 
determined  to  be  invalid  by  a  court  of  competent  jurisdiction,  it  is  agreed  that  this  shall  no,  affect  the  enforceability  of  a„~y 
m  rfW  ?h"  and  that  «he  P«*»  shall  attempt  in  good  faith  to  renegotiate  that  provision  so  determined  to  be  invalid 
to  effectuate  the  purpose  of  and  to  conform  to  the  law  regarding  such  provision.  The  section  titles  appearing  in  this  Lease  are 
for  convemence  only  and  shall  not  by  themselves  determine  the  construction  of  this  Lease.  This  Lease  ml y  be  execW^d  n 

ZTrT  *T  ^  f  P       t6rmS'  35  We"  38  termS  Stat6d  in  *e  maSCuline'  feminine  or  neuter  ^all  be  read  to 

include  the  other(s)  as  the  context  requires  to  effectuate  the  full  purposes  of  this  Lease. 

execution  sl7hTb,!f  thiS  Lea°e  *  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon 

execution  shall  be  binding  on  each  signatory  and  the  signatory's  heirs,  devisees,  executors,  administrators,  successors  and 
assigns,  whether  or  not  this  Lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor.  successors  ana 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


Vatda™"'       aCkn°Wledged  bef0re  me  on  the  day  of    %L*W.  2008,  by  George  J  and  Janice  C 


AUSTIN  EUIOTT  SEIBERT 
Notary  Public.  State  of  Texas 
Mv  Commission  Expires 
Januoty29. 2012 


Notary  Public,  State  of  Texas 
4 


Exhibit  "A! 


Block  17,  Lot  4 

Overton  West  Addition 

City  of  Fort  Worth,  Tarrant  County,  Texas 

0*4654  acres,  more  or  less 
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